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FM SECSTATE WASHDC 
TO AMEMBASSY BRASILIA IMMEDIATE 
AMCONSUL RIO DE JANEIRO IMMEDIATE 
AMCONSUL SAO PAULO IMMEDIA 

UNCLAS STATE 142640 

E.O. 11652: N/A 

TAGS: BEXP, BR 

SUBJECT: MECANICA 75 

REF: SAO PAULO 1280 

1. IN VIEW OF COMMENTS BY CONGEN SAO PAULO IN REFTEL, 

USDOC CANNOT UNDERSTAND HOW BOTH ALCANTARA MACHADO, THE 
FAIR ORGANIZER AND MINISTRY OF INDUSTRY AND COMMERCE, THE 
SPONSOR, CAN CONTINUE PROMOTION OF FAIR OF INTERNATIONAL 
SCOPE. REQUEST POSTS QUERY REPRESENTATIVES OF BOTH 
ORGANIZATIONS FOR COMMENTS AND VIEWS RE CONTENTS 
REFTEL. 

2. IN VIEW COMPLEXITIES IMPORT PROCEDURES AT EXHIBITION, 
REQUEST CONGEN SAO PAULO WORK OUT WITH MACHADO TWO 
SEQUENCES OF EVENTS, INCLUDING AUTHORIZATIONS REQUIRED AT 
EACH STAGE, FOR NATIONALIZATION AND REMITTANCE PROCESS, ONE 
INVOLVING IMPORTER SEEKING DUTY REDUCTION OR WAIVER, THE 
OTHER INVOLVING NO REQUEST FOR REDUCTION OR WAIVER. THESE 
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SEEKING TO MINIMIZE HIS COSTS, THUS PRESENTING WORST 
SITUATION SELLER COULD BE EXPECTED TO MEET. 

3. REF YOUR SUGGESTION USDOC ADVISE EXHIBITORS OF DELAYS 
IN REMITTANCES UP TO 1 YEAR FROM DATE OF SHIPMENT, 

WHAT ARE SPECIFIC REASONS FOR SUCH DELAYS AND APPLICABLE 
GOB REGULATIONS OR ADMINISTRATIVE PRACTICES? SOME 
CONFUSION EXISTS AS TO WHETHER SUCH DELAYS RESULT FROM 
THE BUYER S INACTION OR WHETHER ITS ACTUALLY GOB REGULA- 
TIONS PREVENTING PROMPT REMITTANCES WITH UNDERLYING 
FOREIGN EXCHANGE CONSIDERATIONS. KISSINGER 
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